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Beny Steinmetz Group Resources is challenging the SFO’s decision to assist the 

Guinean government with a corruption investigation into the mining company.

In a statement sent out on Friday, BSGR said it is seeking a High Court judicial review of 

decisions made by the UK’s Serious Fraud Office (SFO) and the Home Office.

BSGR said that in October, the SFO sent out section 2 notices – which compel people and 

companies to answer questions and produce documents – to Onyx Financial advisors, 

agents of BSGR, and law firms Skadden Arps Slate Meagher & Flom and Mishcon de Reya.

In April, the Guinean government accused BSGR

(http://globalinvestigationsreview.com/article/529/bsgr-bribed-officials-says-guinean-

government-investigation) of bribing government officials to win exploration licences in the 

Simandou and Zogota regions. BSGR denies the allegations.

Mishcon de Reya and Skadden are advising BSGR on various arbitration matters connected 

to the corruption case.

In its statement, BSGR said the UK bodies have offered “unlawful” assistance to a corrupt 

government and that they failed to consider the political motivations linked to the 

assistance request.
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The SFO declined to comment. A Home Office spokesperson said: “As a matter of long-

standing policy and practice, we neither confirm nor deny the existence, content or status 

of any individual mutual legal assistance request.”

The company said that the SFO “unquestioningly” accepted statements of fact made in 

Guinea’s request for assistance. It said the SFO and Home Office’s decision lacked due 

diligence, considering there is no treaty for mutual legal assistance between the two 

countries and there is no guarantee of a fair trial in Guinea. BSGR said the request for 

information was also far too wide.

Mishcon de Reya partner James Libson in London said: “The UK authorities have a 

heightened duty in the exercise of their discretion in a case like this,” adding: “Instead, they 

have simply waved through the request, ignoring numerous indicators of political influence, 

and have given effect to it by way of the most draconian measures at their disposal.”

The section two order does not compel the law firms to hand over any documents that are 

covered by legal privilege.

BSGR is being investigated for allegations of bribery by at least six different countries, 

including the US, Switzerland and France.

In July, French citizen Frederic Cilins was sentenced to two years in prison for obstructing 

an FCPA investigation by trying to bribe a witness to a US Department of Justice 

investigation. According to reports, Cillins was acting on behalf of Israeli businessman Beny 

Steinmetz, who founded BSGR. The witness was reportedly Mamadie Touré, the widow of 

now-deceased former Guinean president Lansana Conté. Mining company Rio Tinto, which 

lost the exploration rights to BSGR, alleges

(http://globalinvestigationsreview.com/article/651/rio-tinto-accuses-vale-guinea-bribery-

scandal) that BSGR bribed Touré to help secure the mining rights.

In a recent article, The Economist (http://www.economist.com/news/business/21635522-

africas-largest-iron-ore-mining-project-has-been-bedevilled-dust-ups-and-delays-crying-

foul) explored the continuing corruption and bribery accusations surrounding mining 

concessions in Guinea and the main players caught up in the case. Bloomberg

(http://globalinvestigationsreview.com/short-cut/2014/september/11#1520) reported that 

the trust controlling BSGR has hired (http://globalinvestigationsreview.com/short-

cut/2014/december/11#2164) Pepper Hamilton partner Louis Freeh in New York to conduct 

an internal investigation of bribery allegations.

Rio Tinto is advised by Quinn Emanuel Urquhart & Sullivan partner William Burck in 

Washington, DC.
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